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Golden State Finance Authority (GSFA)
Executive Committee Meeting
1215 K Street, Suite 1650
Sacramento, CA 95814

February 11, 2015 — 10:30 a.m.

Executive Committee Members:

Supervisor Lee Adams, Sierra County Supervisor Rex Bohn, Humboldt County

Supervisor John Viegas, Glenn County Supervisor Doug Teeter, Butte County

Supervisor Bob Williams, Tehama County Supervisor Roger Abe, Yuba County

Supervisor Nate Beason, Nevada County Supervisor Tim Fesko, Mono County

Supervisor Les Baugh, Shasta County Supervisor Kevin Cann, Mariposa County
Agenda

M.
V.

VL.

Call to Order and Determination of Quorum
Chair, Supervisor Kevin Cann, Mariposa County

Member County Concerns
Public Comment

Quarterly Reports for GSFA and NHF (Discussion and possible action relative to)

Greg Norton, Executive Director

Lisa McCargar, Chief Financial Officer

a. Quarterly Budget Reports (December 31, 2014) Page 1
b. Quarterly Investment Reports (December 31, 2014) Page 7
c. Cash and Securities Asset Report (December 31, 2014)

Business and Administrative Matters (Discussion and possible action relative to)

Greg Norton

Patricia Megason, Deputy Director

Craig Ferguson, Vice President

a. Proposed Revisions to GSFA JPA Agreement -ACTION Page 13
b. Second Mortgage Portfolio Performance

c. Other Business and Administrative Matters

Program Updates (Discussion and possible action relative to)

Greg Norton

Craig Ferguson

Anthony Rahill, Data and Program Development Manager

a. PACE Program Launch; Validation Status; Opt-in Status

b. Multi-Family Program - ACTION Page 29
c. MCC Allocation Update

d. 2014 Program Results Summary



VIl. Adjournment

Meeting facilities are accessible to persons with disabilities. By request, alternative agenda document
formats are available to persons with disabilities. To arrange an alternative agenda document format or
to arrange aid or services to modify or accommodate persons with a disability to participate in a public
meeting, contact Sarah Bolnik by calling (916) 447-4806 at least 48 hours before the meeting.

Agenda items will be taken as close as possible to the schedule indicated. Any member of the general
public may comment on agenda items at the time of discussion. In order to facilitate public comment,
please let staff know if you would like to speak on a specific agenda item. The agenda for this meeting of
the Executive Committee of the Golden State Finance Authority was duly posted at its offices, 1215
K Street, Suite 1650, Sacramento, California, 72 hours prior to the meeting.
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To: GSFA Executive Committee
From: Greg Norton, Executive Director
Lisa McCargar, Chief Financial Officer
Date: February 3, 2015
Re: Quarterly Budget Reports
Summary

The Statements of Revenues and Expenses for GSFA and NHF provide a budget to
actual comparison for the year ended December 31, 2014.

Attachments

¢ Attachment A — GSFA Statement of Revenues and Expenses for the year ended
December 31, 2014

e Attachment B - NHF Statement of Revenues and Expenses for the year ended
December 31, 2014

Golden State Finance Authority (GSFA) was formerly known as California Rural Home Mortgage Finance Authority or CRHMFA
Homebuyers Fund (CHF). A formal name change is pending.



GOLDEN STATE FINANCE AUTHORITY
Statement of Revenue and Expenses
For the Year Ended December 31, 2014

2014 Variance Percent
2014 Budget| Actual Fav/(Unf) Fav/(Unf)
Revenue
Platinum Program 14,839,450 | 21,870,809 7,031,359 47 .4%
ACCESS Program 943,101 119,070 (824,031) -87.4%
Mortgage Interest 131,061 942,121 811,060 618.8%
Investment Interest 93,928 169,128 75,200 80.1%
Grant Reimbursed Costs 410,400 468,958 58,558 14.3%
Bond and Program Residual 0 706,688 706,688 -
MCC Programs 26,550 35,500 8,950 -
Ongoing Issuer Fees 38,944 17,566 (21,378) -54.9%
Capital Gain/Loss 0 (19,146) (19,1486)| -
Total Revenue| 16,483,434 | 24,310,694 7,827,260 47.5%
Expenses
Accounting and Auditing 58,868 42,314 16,554 28.1%
Arbitrage Rebate Calculations 10,000 2,750 7,250 72.5%
Board Member Reimbursements 12,528 3,754 8,774 70.0%
Business Development & Expansion 17,619 51,897 (34,278) -194.6%
CDLAC & CDIAC 55,000 1,000 54,000 98.2%
Consultants 193,500 144,000 49,500 25.6%
Contract Support Services ** 2815712 3,301,895 (686,183) -26.2%
2004 CSS Fee Restored 1,488,246 1,488,246 0 0.0%
Grant Loan Servicing 410,400 398,696 11,704 2.9%
Insurance 54,329 54 875 (546) -1.0%
Legal Fees 16,747 76,266 (59,519) -355.4%
Lender Training 8,769 0 8,769 100.0%
Mortgage Loss Allowance 360,000 207,232 152,768 42.4%
Platinum Grants and Expenses ** 11,527,098 15,846,334 (4,319,236) -37.5%
Professional Fees 22,000 929 21,071 95.8%
Rent 48,335 48,656 (321) -0.7%
20,000 20,000 0 0.0%
Travel 14,032 1,879 12,153 86.6%
Other Expenses 14,238 73,020 (58,782) -412.9%
Total Expenses| 16,947,421 21,763,743 (4,816,322) -28.4%
Net Revenue Over (Under) Expenses (463,987) 2,546,951 3,010,938

“* Annual Contract Support Services and Platinum Expense
budgeted amounts have been increased by $855,000 and
$157,500, respectively, as approved by the Board in June 2014.

Attachment A




NATIONAL HOMEBUYERS FUND
Statement of Revenues and Expenses
For the Year Ended December 31, 2014

2014 Variance Percent
2014 Budget| Actual Fav/(Unf) Fav/(Unf)
Revenue
Housing Programs ** 8,173,175 | 44,370,545 | 36,197,370 442.9%
Investment Interest 10,285 10,197 (88) -0.9%
Capital Gains/Loss 0 (2.812) (2,812) -
Total Revenue 8,183,460 | 44,377,930 | 36,194,470 442.3%

Expenses
Accounting and Auditing 1,894 6,178 (4,284) -226.2%
Business Development 5,000 7,768 (2,768) -55.4%
Consultants 12,000 12,000 0 0.0%
Contract Support Services 1,662,209 1,662,204 5 0.0%
2004 CSS Fee Restored 911,533 911,533 0 0.0%
County MCC Fees 40,937 3,500 37,437 91.5%
Insurance 3.511 3,034 477 13.6%
Legal Fees 15,198 14,992 206 1.4%
Lender Training 5,000 0 5,000 100.0%
Mortgage Loss Allowance 185,000 164,851 20,149 10.9%
Payroll and Benefits 78,990 36,477 42,513 53.8%
Platinum Gifts 3,000,000 | 27,303,855 | (24,303,855) -810.1%
Platinum Pipeline Service 120,000 92,500 27,500 22.9%
Platinum Trading Platform Fees 250,000 1,198,203 (948,203) -379.3%
Rent 58,441 59,469 (1,028) -1.8%
Sponsorships 5,000 10,000 (5,000) -100.0%
Travel 20,000 0 20,000 100.0%
Interest Expense-Loan 0 B7.554 (57,559) 100.0%
Other Expenses 7,603 44,931 (37,328) -491.0%

Total Expenses 6,382,316 | 31,589,054 | (25,206,738) -394.9%

Net Revenue Over (Under) Expenses| 1,801,144 12,788,876 10,987,732

** Housing Programs revenue annual budget has been increased

by $157,500 as approved by the Board in June 2014.

Attachment B
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To: GSFA Executive Committee
From: Greg Norton, Executive Director

Lisa McCargar, Chief Financial Officer
Date: February 3, 2015
Re: Quarterly Investment Reports
Summary

In accordance with GSFA and NHF's investment policies, we are providing the 4th
quarter, 2014 investment reports. The reports provide a summary of investment
transactions for the quarter ending December 31, 2014. In addition, the reports

provide the 4th quarter’s returns by investment type and a comparison to the 90 day
Treasury Rate.

The CalTRUST vyields are the funds’ reported 4th quarter yields. The LAIF return is
the fund's 4th quarter apportionment rate.

Attachments
¢ Attachment A — GSFA Investment Report — 4th Quarter 2014
e Attachment B — NHF Investment Report — 4th Quarter 2014

Golden State Finance Authority (GSFA) was formerly known as California Rural Home Mortgage Finance Authority or CRHMFA
Homebuyers Fund (CHF). A formal name change is pending



Golden State Finance Authority
Investment Report
December 31, 2014

CalTRUST CalTRUST
Total Short-Term | Medium-Term LAIF
Bal: 9/30/14 $19,306,379 $7.371,562 $11,751,288 $183,529
Additions 0 0 0 0
Withdrawals 0 0 0 0
Interest (accrued) 29,279 7,368 21,793 118
Capital Gain/(Loss) (19,071) (7,354) (11,717) 0
Bal: 12/31/14 $19,316,587 $7,371,576 $11,761,364 $183,647

4th Quarter Yield:

S-TF M-TF LAIF

Investments 0.39% 0.74% 027%
Average Maturity (days) 500 730 204
90 Day Treasury Bill Rate 0.03%

All current cash investments are held in either California Treasurer's Local Agency
Investment Fund or CalTRUST’s Short-Term Fund or Medium-Term Fund. Cash
in the LAIF fund and the CalTRUST Short-Term Fund may be accessed within 24

hours. Cash in the CalTRUST Medium-Term EFund may be accessed at the end of
each month.

No members of the Investment Committee have any conflict of interest with any
current investment firms.

Purpose of transactions in excess of $1 million:
e None

Attachment A
9




NATIONAL HOMEBUYERS FUND
Investment Report
December 31, 2014

CalTRUST CalTRUST
Total Short-Term Mid-Term
Bal: 9/30/14 $4,281,773 $4,281,576 $197
Additions 0 0 0
Withdrawals 0 0 0
Interest (accrued) 4,280 4,280 0
Capital Gain (4,272) (4,272) 0
Bal: 12/31/14 $4,281,781 $4,281,584 $197
4th Quarter Yield:
S-TF M-TF
Investments 0.10% 0.18%
Average Maturity (days) 500 730
90 Day Treasury Bill Rate 0.04%

All current cash investments are held in either CalTRUST's Short-Term Fund or
Medium-Term Fund. Cash in the CalTRUST Short-Term Fund may be

accessed within 24 hours. Cash in the CalTRUST Medium-Term Fund may be
accessed at the end of each month.

No members of the Investment Committee have any conflict of interest with any
current investment firms.

Purpose of transactions in excess of $1 million:
¢ None

Attachment B
11
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To: GSFA Executive Committee
From: Greg Norton, Executive Director
Craig Ferguson, Vice President
Date: February 3, 2015
Re: Proposed Revisions to the Golden State Finance Authority JPA

Agreement - ACTION

Summary

At the January 21, 2015 Board of Directors meeting the Board approved Resolution
15-02 changing the name of the JPA from California Home Finance Authority (CHF) to
Golden State Finance Authority (GSFA). The approved resolution permits use of the
new name for operational purposes making appropriate reference to the existing name

pending formal revision. This will require amending the JPA Agreement to
incorporate the new name.

Also, Section 10. a., of the JPA Agreement (dated December 10, 2014) states that the
Authority shall appoint nine (9) members of its Board to serve on an Executive
Committee (EC). The Agreement does not dictate the EC member selection process.
At the January 21, 2015 Board meeting, the Board approved the nine member EC to
be the same delegates that serve on the nine member RCRC EC and directed staff to
revise the JPA Agreement to increase the EC member limit and require that both the
Chair and Vice Chair are among the EC members.

The JPA Agreement is attached with proposed revisions in track changes. The
proposed revisions include:

¢ Formal name change to Golden State Finance Authority (GSFA), in each part of
the agreement where referenced:

e Amended and restated dates:
Changes the number of Members of the EC to no fewer than nine (9) and no
more than eleven (11); and

e That the Chair and Vice Chair of the Authority shall serve on the Executive
Committee.

All of the proposed revisions are included in track changes in Attachment 1. The
process for revision of the Agreement is as follows:

~ o Presentation to the GSFA Board of Directors for review and approval to initiate
the revisions. A majority vote of the GSFA Board is required.

Golden State Finance Authority (GSFA) was formerly known as California Rural Home Mortgage Finance Authority or CRHMFA
Homebuyers Fund (CHF). A formal name change is pending.

13



¢ Providing of the Agreement with proposed revisions to each member's delegate
for presentation and action by each member’s Board of Supervisors.

e Section 19 of the Agreement calls for presentation and action by each
Member's Board to be completed within 60 days of approval by the GSFA
Board of Directors.

Staff Recommendation:

Staff recommends that the GSFA Executive Committee review and approve the
proposed revisions to the GSFA Joint Powers Authority Agreement and direct staff to
recommend approval by the GSFA Board of Directors.

Attachments
Proposed Amended and Restated Joint Exercise of Powers Agreement (Track
Changes)

14



CALIFORNIA - HOMEGOLDEN STATE FINANCE AUTHORITY

AMENDED AND RESTATED JOINT EXERCISE OF POWERS AGREEMENT
(Original date July 1, 1993 and as last amended and restated Deeember 10,2014)

THIS AMENDED AND RESTATED JOINT EXERCISE OF POWERS AGREEMENT
(“Agreement”) is entered into by and among the counties listed on Attachment 1 hereof and
incorporated herein by reference. All such counties are referred to herein as "Members" with the
respective powers, privileges and restrictions provided herein.

RECITALS

A. WHEREAS, the California Rural Home Mortgage Finance Authority (“CRHMFA”) was
created by a Jomnt Exercise of Powers Agreement dated July 1, 1993 pursuant to the Joint Exercise
of Powers Act (commencing with Article 1 of Chapter 5 of Division 7 of Title 1 of the
Government Code of the State of California (the “Act”). By Resolution 2003-02, adopted on
January 15, 2003, the name of the authority was changed to CRHMFA Homebuyers Fund. On
December 10, 2014, the name of the authority was changed to California Home Finance
Authonty. The most recent amendment to the Joint Exercise of Powers Agreement was on

December 10, 2011 Janumy- 282001,

B. WHEREAS, the Members of CREHMIA HeomebuyersFundCalifornia Home Iinance
Authonly desire to update, reaffim, clarify and revise certain provisions of the joint powers
agreement, including the renaming of the joint powers authority, as set forth herein.

C. WHEREAS, the Members are each empowered by law (o finance the construction,
acquisition, improvement and rehabilitation of real property.

D. WHERFEAS, by this Agreement, the Members desire (o create and establish a Jjoint powers
authority to exercise their respective powers for the purpose of financing the construction,
acquisition, improvement and rehabilitation of real property within the jurisdiction of the Authority
as authorized by the Acl.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the Members
individually and collectively agree as follows:

1; Defnitions

Unless the context otherwise requires, the following terms shall for purposes of this
Agreement have the meanings specified below:

"Act” means the Joint Excrcise of Powers Act, commencing with Article 1 of Chapter 5 of

267 -000000033277 0
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Division 7 of Title 1 of the Government Code of the State of California, including the Marks-Roos
Local Bond Pooling Act of 1985, as amended.

"Agreement” means this Joint Exercise of Powers Agreement, as the same now exists or as it
may {rom time to time be amended as provided herein.

"Associate Member® means a county, city or other public agency which is not a voting
member of the Rural County Representatives of California, a California nonprofit corporation
(*RCRC"), with legal power and authority similar 1o that of the Members, admitted pursuant to
paragraph 4.d. below (o associate membership heremn by vote of the Board.

“Audit Committee” means a committee made up of the nine-member Executive
Commiliee.

"Authority” means Golden State Finance Authority (GSFA) lormerly known as California
Home Finance Authority (“CHF?), or femnerly knownas CRHMFA Homebuyers Fund or
California Rural Home Mortgage Finance Authority.

"Board” means the governing board of the Authorily as described in Section 7 below.

"Bonds' means bonds, notes, warrants, leases, certilicates of participation, installment
purchase agreements, loan agreements and other securities or obligations issued by the Authority,
or financing agreements entered into by the Authority pursuant to the Act and any other obligation
within the meaning of the term "Bonds" under the Act.

“Delegate” means the Supervisor designated by the governing board of each Member lo
serve on the Board of the Authority.

“Executive Committee” means the wmineto—eleven—member Fxccutive Committee of the
Board established pursuant o Section 10 hereof.

"Member® means any county which is a member of RCRC, has executed tlis Agreement
and has become a member of the Authority.

“Obligations” means bonds, notes, warrants, leases, certificales of participation, mstallment
purchase agreements, loan agreements and other securitics or obligations issued by the Authority,
or [inancing agreements enlered into by the Authority pursuant to the Act and any other financial
or legal obligation of the Authority under the Act.

“Program” or “Project” means any work, Improvement, program, project or service
undertaken by the Authonty.

"Rural County Representatives of California® or “RCRC” means the nonprofit entity

886710

16

gmaitéd:'zzimp%iledtem, Font: 12 pt, Not )

/ {Italic

{ Formatted: Default Paragraph Font

)



incorporated under that name in the State of California.
“Supervisor” means an elected County Supervisor from an RCRC member county.

2. Purpose

The purpose of the Authority is to provide financing for the acquisition, construction,—
improvement and rehabilitation of real property in accordance with applicable provisions of law
for the benefit of residents and communities. In pursuit of this purpose, this Agreement provides
for the joint exercise ol powers common to any of its Members and Associale Members as
provided herein, or otherwise authorized by the Act and other applicable laws, including assisting
i {inancing as authorized herem, jointly exercised in the manner set forth herein.

3. Principal Place of Business

The principal office of the Authority shall be 1215 K Street, Suite 1650, Sacramento,
California 95814.

4. Creation of Authority; Addition of Members or Associate Members

a The Authority is hereby created pursuant to the Act. As provided in the Act, the
Authority shall be a public entity separate and distinct from the Members or Associate Members.

b. The Autherity will cause a notice of this Agreement or any amendment hereto lo
be prepared and filed with the office of the Secretary of State of California in a timely fashion in
the maumer set forth in Section 6503.3 of the Act.

c. A county that is a member of RCRC may petition to become a member of the
Authority by submitting to the Board a resolution or evidence of other formal action taken by its
governing body adopting this Agreement. The Board shall review the petition for membership

and shall vote to approve or disapprove the petition. If the petition is approved by a majority of

the Board, such county shall immediately become a Member of the Authority.

d. An Associate Member may be added to the Authority upon the affirmative
approval of its respective governing board and pursuant to action by the Authority Board upon
such terms and conditions, and with such rights, privileges and responsibilities, as may be
established from time 1o time by the Board. Such terms and conditions, and rights, privileges and
responsibilities may vary among the Associale Members. Associate Members shall be entitled to
participate i1 one or more programs of the Authority as determined by the Board, but shall not be
voling members of the Board. The Executive Director of the Authority shall enforce the terms

and conditions for prospective Associale Members (o the Authority as provided by resolution of

the Board and as amended {rom time to time by the Board. Changes in the terms and conditions
for Associate Membership by the Board will not constitute an amendment of this Agreement.

B2067 LO00O0CNIORILTT
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5. Term and Termination of Powers

This Agreement shall become eflective {rom the date hereof until the earlier of the time
when all Bonds and any interest thereon shall have been paid in {ull, or provision for such
payment shall have been made, or when the Authority shall no longer own or hold any interest in a
public capital improvement or program. The Authority shall continue to exercise the powers
herem conferred upon it until termination of this Agreement, except that if’ any-Bonds are issued
and delivered, in no event shall the exercise of the powers herein granted be terminated until all
Bonds so issued and delivered and the interest thereon shall have been paid or provision for such
payment shall have been made and any other debt incurred with respect to any other financing
program established or administered by the Authority has been repaid in full and is no longer
outstanding.

6. Powers; Restriction upon Exercise

a To effectuate its purpose, the Authority shall have the power to exercise any and all
powers of the Members or of a joint powers authority under the Act and other applicable
provisions of law, subject, however, to the conditions and restrictions herein contained. Each
Member or Associale Member may also separately exercise any and all such powers. The powers
of the Authority are limited to those of a general law county.

b. The Authority may adopt, from time to time, such resolutions, guidelines, rules and
regulations for the conduct of its meetings and the activities of the Authority as it deems necessary
or desirable 1o accomplish its purpose.

€ The Authority shall have the power to finance the construction, acquisition,
improvement and rehabilitation of real property, including the power to purchase, with the
amountis received or to be received by it pursuant to a bond purchase agreement, bonds issued by
any of its Members or Associate Members and other local agencies at public or negotiated sale, for
the purpose set forth herein and i accordance with the Act. All or any part of such bonds so
purchased may be held by the Authority or resold to public or pnivate purchasers at public or
negotiated sale. The Authority shall set any other terms and conditions of any purchase or sale
contemplated herein as it deems necessary or convenient and i furtherance of the Acl. The
Authority may issue or cause (o be Issued Bonds or other indebledness, and pledge any of ils
property or revenues as security 1o the extent permitted by resolution of the Board under any
applicable provision of law. The Authority may issue Bonds in accordance with the Act in order
to raise funds necessary to ellectuale its purpose hereunder and may enter into agreements to
secure such Bonds. The Authority may issue other forms of indebtedness authorized by the Act,
and to secure such debt, to further such purpose. The Authority may utilize other forms of capital,
including, but not limited to, the Authorty’s internal resources, capital markets and other forms of
private capital nvestment authorized by the Act.-

d. The Authority is hereby authorized to do all acts necessary for the exercise of its
powers, mcluding, but not limited to:

U671 0000000839277 9
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(1) execuling contracts,

2) employing agents, consultants and employees,

(3) acquiring, constructing or providing for maintenance and operation of any
building, work or improvement,

(4) acquiring, holding or disposing of real or personal property wherever
localed, ncluding property subject to morlgage,

5) incurring debts, labilities or obligations,

6) receiving gilts, contributions and donations of property, funds, services and

any other forms of assistance from persons, firms, corporations or
governmental entilies,

(7) suing and being sued in its own name, and litigating or sctiling any suits or
claims,

(8) doing any and all things necessary or convenient to the excrcise of its
specific powers and 1o accomplishing its purpose

9) establishing and/or administering districts (o finance and refinance the

acquisition, nstallation and improvement of energy efficiency, water
conservation and renewable energy improvements (o or on real property
and in buildings. The Authority may enter into one or more agreements,
including without limitation, participation agreements and implementation
agreements lo implement such programs.

6. Subject to the applicable provisions of any indenture or resolution providing for the
nvestment of monies held thereunder, the Authority shall have the power to invest any of its funds
as the Board deems advisable, in the same manner and upon the same conditions as local agencies
pursuant to Section 53601 of the Government Code of the State of California.

L. All property, equipment, supplies, funds and records of the Authority shall be
owned by the Authority, except as may be provided otherwise lierein or by resolution of the
Board.

g Pursuant to the provisions of Section 6508.1 of the Act, the debts, liabilities and
obligations of the Authority shall not be debts, liabilities and obligations of the Members or
Associate Members. Any Bonds, together with any interest and premium thereon, shall not
constitute debts, hiabilitics or obligations of any Member. The Members or Associate Members

hereby agree that any such Bonds issued by the Authority shall not constitute general obligations of

the Authority but shall be payable solely from the moneys pledged to the repayment of principal or
nterest on such Bouds under the terms of the resolution, indenture, trust, agreement or other
instrument pursuant to which such Bonds are issued. Neither the Members or Associate
Members nor the Authority shall be obligated to pay the principal of or premium, i any, or
mterest on the Bonds, or other costs incidental thereto, except from the revenues and funds
pledged therefor, and neither the faith and credit nor the taxing power of the Members or
Associate Members or the Authority shall be pledged to the payment of the principal of or
premium, if any, or interest on the Bonds, nor shall the Members or Associate Members of the

82671-.0000000083277 9

S2671.0000005 175828,

e

19

/| Ttalic

’,[Furmatted: Default Paragraph Font

,E}rmatted: zmpTrailerltem, Fonlv: 12 pt,- Nor ]

~



Authority be obligated in any manner to make any appropriation for such payment. No covenant
or agreement contained in any Bond shall be deemed to be a covenant or agreement of any
Delegate, or any officer, agent or employee of the Authority in an individual eapacity, and neither
the Board nor any officer thereof executing the Bonds or any document related thereto shall be
liable personally on any Bond or be subject o any personal liability or accountability by reason of
the 1ssuance of any Bonds.

7. Governing Board

a The Board shall consist of the number of Delegates equal to one representative
from each Member.

b. The governing body of eacl Member shall appoint one of its Supervisors lo serve
as a Delegate on the Board. A Member's appomtment of its Delegate shall be delivered in writing
(which may be by electronic mail) to the Authority and shall be effective until he or she is replaced
by such governing body or no longer a Supervisor; any vacancy shall be filled by the governing
body of the Member in the same manner provided in this paragraph b..

c. The governing body of each Member of the Board shall appoint a Supervisor as an
allernate to serve on the Board in the absence of the Delegate; the alternate may exercise all the
rights and privileges of the Delegate, including the right to be counted m constituting a quorum, (o
participate in the proceedings of the Board, and to vote upon any and all matters. No alternate
may have more than one vote at any meeting of the Board, and any Member’s designation of an
alternate shall be delivered in writing (which may be by electronic mail) to the Authority and shall
be effective until such alternate is replaced by his or her governing body or is no longer a
Supervisor, unless otherwise specified in such appointment. Any vacancy shall be filled by the
governing body of the Member in the same manner provided in this paragraph c..

d. Any person who is not a member of the governing body of 2 Member and who
atiends a meeting on behall of such Member may not vote or be counted toward a quorum but
may, at the discretion of the Chair, participate in open meetings he or she attends.

e. Each Associate Member may designate a non-volting representative to the Board
who may not be counted toward a quorum but who may atlend open meetings, propose agenda
itemns and otherwise participate i Board Meetings.

f. Delegates shall not receive compensation for serving as Delegates, but may claim
and receive reimbursement for expenses actually incurred in comnection with such service
pursuant to rules approved by the Board and subject to the availability of funds.

g The Board shall have the power, by resolution, to the extent permitted by the Act
or any other applicable law, to excrcise any powers of the Authority and to delegate any of its
functions to the Executive Committee or onc or more Delegates, officers or agents of the
Authority, and to cause any authorized Delegate, officer or agent to take any actions and execute
89671-0000049083977 2
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any documents for and in the name and on behalf of the Board or the Authority.

h. The Board may establish such commitlees as it deems necessary for any lawful
purpose; such commitiees are advisory only and may not act or purport (o act on behall of the
Board or the Authorily.

1. The Board shall develop, or cause to be developed, and review, modify as
necessary, and adopt each Program.

8. Meetings of the Board

a The Board shall meet at Jeast once annually, but may meet more frequently upon
call of any officer or as provided by resolation of the Board.

b. Meetings of the Board shall be called, noticed, held and conducted pursuant to the
provisions of the Ralph M. Brown Act, Chapter 9 (commencing with Section 54950) of Part I of
Division 2 of Title 5 of the Government Code of the State of California.

(o The Secretary of the Authority shall cause minutes of all meetings of the Board to
be taken and distributed o each Member as soon as possible after each meeting.

d. The lesser of twelve (12) Delegates or a majority of the number of current
Delegates shall constitute a quorum for transacting business at any meeting of the Board, except
that less than a quorum may act to adjourn a meeting. Each Delegate shall have one vote.

e. Meetings may be held at any location designated in notice properly given for a
meeting and may be conducted by telephonic or similar means in any mammer otherwise allowed
by law.,

9. Officers; Duties; Official Bonds

a. The Board shall elect a chair and vice chair from among the Delegates at the
Board’s annual meeting who shall serve a term of one (1) year or until their respective successor is
elected. The chair shall conduct the meetings of the Board and perform such other dutics as may
be specified by resolution of the Board. The vice chair shall perform such duties in the absence or
i the event of the unavailability of the chair.

b. The Board shall contract annually with RCRC to administer the Agreement and to
provide administrative services (o the Authority, and the President and Chief Executive Officer of
RCRC shall serve ex officio as Executive Director, Secretary, Treasurer, and Auditor of the
Authority. As chiefl executive of the Authority, the Executive Director is authorized to execule
contracts and other obligations of the Autherity, unless prior Board approval is required by a third
party, by law or by Board specification, and to perform other duties specified by the Board. The
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Executive Director may appoint such other officers as may be required for the orderly conduct of

the Authority’s business and affairs who shall serve at the pleasure of the Executive Direclor.
Subject to the applicable provisions of any mdenture or resolution providing for a trustee or other
fiscal agent, the Exccutive Director, as Treasurer, is designated as the custodian of the Authority’s
funds, from whatever source, and, as such, shall have the powers, duties and responsibilities
specified in Seetion 6505.5 of the Act. The Executive Director, as Auditor, shall have the powers,
duties and responsibilities specified in Section 6505.5 of the Act.

c. The Legislative Advocate for the Authority shall be the Rural County
Representatives of California.

d. The Treasurer and Auditor are public officers who have charge of, handle, or have
access to all property of the Authority, and a bond for such officer in the amount of al least one
hundred thousand dollars ($100,000.00) shall be obtained at the expense of the Authonity and
filed with the Executive Director. Such bond may secure the faithful performance of such
officer’s duties with respect to another public office if such bond in at least the same amount
specifically mentions the office of the Authority as required herein. The Treasurer and Auditor
shall cause periodic independent audits to be made of the Authority’s books by a certified public
accountant, or public accountant, in compliance with Section 6505 of the Act.

o The business of the Authority shall be conducted under the supervision of the
Executive Director by RCRC personnel.

10. Executive Committee of the Authornty

a. Composition

members of its Board to serve on an Executive Committee. 1he Clhianr and Vice Chair ol the
Authorily shall serve on the Exceutive Commitiee.

The Authority shall appoint ne fewer than nine (9) and no more than cleven (11)

b. Powers and Limitations

The Executive Committee shall act in an advisory capacity and make
recommendations 1o the Authority Board. Duties will include, but not be limited to, review of the
quarterly and amnual budgets, service as the Audit Commitiee for the Authority, periodically
review this Agreement; and complete any other tasks as may be assigned by the Board. The
Exccutive Committee shall be subject to all limitations imposed by this Agreement, other
applicable law, and resolutions of the Board.

C. Quorum

A majority of the Executive Committee shall constitule a quorum for transacting

£9671.0000000083977 2
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business of the Executive Committee.
11.  Disposition of Assets

Upon termination of this Agreement, all remaining assets and liabilities of the Authority

shall be distributed to the respective Members in such mammner as shall be determined by the-

Board and in accordance with the law.
12. Agreement Not Exclusive; Operation in Jurisdiction of Member

This Agreement shall not be exclusive, and each Member expressly reserves its rights to
carry out other public capital improvements and programs as provided for by law and to issue
other obligations for those purposes. This Agreement shall not be deemed 1o amend or alter the
terms of other agreements among the Members or Associate Members.
18.  Conflict of Interest Code

The Authonty shall by resolution adopt a Conflict of Interest Code as required by law.

14. Contributions and Advances

Contnibutions or advances of public funds and of personnel, equipment or property may
be made to the Authority by any Member, Associale Member or any other public agency lo

further the purpose of this Agreement. Payment of public funds may be made to delray the cost of

any contribution. Any advance may be made subject to repayment, and in that case shall be repaid
m the manner agreed upon by the advancing Member, Associatc Member or other public agency
and the Authority at the time of making the advance.

15. Fiscal Year; Accounts; Reports; Annual Budget; Administrative Expenses

a. The fiscal year of the Authority shall be the period from January 1 of each year to
and including the following December 31, except for any partial fiscal year resulting [rom a change
in accounting based on a different fiscal year previously.

b. Prior to the begining of cach fiscal year, the Board shall adopt a budget for the
succeeding fiscal year.

c. The Authority shall establish and maintain such {funds and accounts as may be
required by generally accepled accounting principles. The books and records of the Authority are
public records and shall be open to inspection at all reasonable times by each Member and its
representatives.

d. The Auditor shall either make, or contract with a certified public accountant or
public accountant to make, an annual audit of the accounts and records of the Authority. The

8967 1.0000M0083 2772
R2671.00000M5 47582.4, o -9

23

Italic

[ Formatted: zzmpTrailerItem, Font: 12 pt, th b

[ Formatted: Default Paragraph Font

)




minimum requirements of the audit shall be those prescribed by the State Controller for special
districts under Section 26909 of the Government Code of the State of California, and shall
conform to generally accepted auditing standards. When an audit of accounts and records is made
by @ certified public accountant or public accountant, a report thereof shall be filed as a public
record with each Member (and also with the auditor of Sacramento County as the county in which
the Authority’s office is located) within 12 months afier the end of the fiscal year.

e. In any year in which the annual budget of the Authority does not exceed five
thousand dollars ($5,000.00), the Board may, upon unanimous approval of the Board, replace the
anmual audit with an ensuing one-year period, but in 1o event for a period longer than two fiscal
years.

16. Duties of Members or Associate Members; Breach

If any Member or Associate Member shall default in performing any covenant contained
herein, such default shall not excuse (hat Member or Associate Member from fulfilling its other
obligations hereunder, and such defaulting Member or Associate Member shall remain Liable for
the performance of all covenants hereof. Each Member or Associate Member hereby declares
that this Agreement is entered into for the benefit of the Authority created hereby, and each
Member or Associate Member hereby grants to the Authority the right to enforce, by whatever
lawful means the Authority deems appropriate, all of the obligations of each of the parties
hereunder. Fach and all of the remedies given to the Authority hereunder or by any law now or
hereafter enacled are cumulative, and (he exercise of one right or remedy shall not impair the nght
of the Authority to any or all other remedies.

17. Indemnification

To the full extent permitied by law, the Board may authorize mdemnification by the
Authority of any person who is or was a Board Delegate, alternate, officer, consultant, employee or
other agent of the Authority, and who was or is a party or is threatened to be made a party to a
proceeding by reason of the -fact that such person is or was such a Delegate, alternate, officer,
consultant, employee or other agent of the Authority. Such imdemnification may be made against
expenses, judgments, fines, settlements and other amounts actually and reasonably incurred in
connection with such proceeding, if such person acted in good faith and i a manner such person
reasonably believed to be in the best interests of the Authority and, in the case of a criminal
proceeding, had no reasonable cause o believe his or her conduct was unlawlul and, in the case of
an action by or in the right of the Authority, acted with such care, mcluding reasonable inquiry, as
an ordinarily prudent person in a like position would use under similar circumstances.

18. Immunities

All of the privileges and immunities {rom liabilities, exemptions from law, ordinances and
rules, all pension, relief, disability, workers' compensation and other benefits which apply 1o the
activity of officers, agents or employees of any of the Members or Associate Members when
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performing their respective functions, shall apply to them to the same degree and extent while
engaged as Delegates or otherwise as an officer, agent or other representative of the Authority or
while engaged i the performance of any of their functions or duties under the provisions of this
Agreement.

19. Amendment

This Agreement may be amended by the adoption of the amendment by the governing
bodies of a majority of the Members. The amendment shall become effective on the first day of
the month following the last required member agency approval. An amendment may be initiated
by the Board, upon approval by a majority of the Board. Any proposed amendment, including the
text of the proposed change, shall be given by the Board to each Member’s Delegate for
presentation and action by each Member's board within 60 days, which time may be extended by
the Board.

The list of Members, Attachment 1, may be updated 1o reflect new and/or withdrawn
Members without requiring formal amendment of the Agreement by the Authority Board of
Directors.

20, ‘Withdrawal of Member or Associate Member

If a Member withdraws as member of RCRC, its membership in the Authority shall
automatically terminate. A Member or Associale Member may withdraw from this Agreement
upon writlen notice 1o the Board; provided however, that no such withdrawal shall result in the
dissolution of the Authority as long as any Bonds or other obligations of the Authority remain
outstanding. Any such withdrawal shall become effective thirty (30) days afier a resolution adopted
by the Member's governing body which authorizes withdrawal is received by the Authority.
Notwithstanding the {oregoing, any termination of membership or wathdrawal {rom the Authority
shall 1ot operate (o relieve any terminated or withdrawing Member or Associate Member from
Obligations incurred by such terminated or withdrawing Member or Associale Member prior {o
the time of its termination or withdrawal.

20. Miscellaneous

a. Counterparts. This Agreement may be executed in several counterparts, each of
which shall be an original and all of which shall constitute but one and the same instrument.

b. Construction. The section headings herein are for convenience only and are not to
be construed as modifymg or governing the language in the section referred to.

c. Approvals. Wherever in this Agreement any consent or approval is required, the
same shall not be unreasonably withheld. { Formatted: zmpTralleritem, Font 12 T ]
/| Italic
d. Jurisdiction; Venue. This Agreement is made in the State of California, under the /[ Formatted: Default Paragreph Font )
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Constitution and laws of such State and is to be so construed; any action to enforce or interpret its
terms shall be brought in Sacramento County, California.

e. Integration. This Agreement is the complete and exclusive statement of the
agreement among the parties hereto, and it supersedes and merges all prior proposals,
understandings, and other agreements, whether oral, writien, or implied in conduct, between and
among the parlies relating to the subject matter of this Agreement.

1. Successors; Assignment. This Agreement shall be binding upon and shall inure to
the benefit of the successors of the parties hereto. Except to the extent expressly provided herein,
no Member may assign any right or obligation hereunder without the consent of the Board.

g Severability. Should any part, term or provision of this Agreement be decided by
the courts to be illegal or in conflict with any law of the State of California, or otherwise he
rendered unenforceable or meffectual, the validity of the remaining parts, terms or provisions
hereof shall not be affected thereby.

The parties hereto have caused this Agreement to be executed and attested by their properly
authorized officers.

AS ADOPTED BY THE MEMBERS:

Originally dated July 1, 1993

Amended and restated December 10, 1998
Amended and restated February 18, 1999
Amended and restated September 18, 2002
Amended and restated January 28, 2004
Amended and restated December 10, 2014

Amended and restated

[SIGNATURES ON FOLLOWING PAGES)
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COUNTY OF ALPINE

By:

Name:

Title:

Altest:

By

Clerk of the Board of Supervisors

[PLEASE SEND TO:

Californua HomeGolden State Finance Authority
1215 K Street, Suite 1650
Sacramento, CA 95814]

2671 00000 175K,

Dated:

- 1,3,‘
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ATTACHMENT 1
CALEORMNIA HOMEGOLDEN STATE FINANCE AUTHORITY MEMBERS

As of December 10, 2014

Alpine County
Amador County
Butte County
Calaveras County
Colusa County
Del Norte County
El Dorado County
Glenn County
Humboldt County
Imperial County
Inyo County

Lake County
Lassen County
Madera County
Mariposa County
Mendocino County
Mecrced County
Modoc County
Mono County
Napa County
Nevada County
Placer County
Plumas County
San Benito County
Shasta County
Sierra County
Siskiyou County
Sutter County
Tehama County
Trinity County
Tuolumne County
Yolo County
Yuba County

Formatted: ;z;pTraiferItem, Font: (Default) W
Baskerville Old Face

4,[Formatted: Line spacing: Exactly 10 pt
;:."/.{Formatted: Default Paragraph Font ]

it

| £2671.000000517582 _ e

28



Golden State Finance Authority (GSFA)

R oy B ey 1215 K Street, Suite 1650 - Sacramento, Californja 95814

A g N [EaN el " 1 '

(\ZQLJZL\L STATE Phone: (855) 740-8422 . Fax: (916) 444-3219 . www,chfloan.org
Finance Authority

To: GSFA Executive Committee

From: Greg Norton, Executive Director
Craig Ferguson, Vice President

Date: February 3, 2015

Re: Multi-Family Program - ACTION

Summary

At the December 10, 2014 GSFA Board meeting, the Board approved a commitment
of up to $5.0 million of GSFA resources for investment in loan subsidies for certain
qualified multi-family financing projects to be issued through GSFA. Staff discussions
with professionals and developers regarding potential multi-family projects have led to
a specific request for financing of four projects. These projects are located in the
counties of Yuba, Kern, Ventura and Riverside, one GSFA member county and three
associate member counties.

Financing for multi-family projects, among other steps, require submission of an
application to the California Debt Limit Allocation Committee (CDLAC) for each
specific project. CDLAC meetings occur at specific times during the year and project
financing requests may occur at a frequency that is not conducive to delay of approval
until the next scheduled GSFA board meeting. Therefore, to facilitate the
implementation and operation of the GSFA ‘multi-family program, staff is
recommending that the GSFA Board approve a resolution that authorizes the
implementation of the multi-family financing program, provides authorization to submit
project applications for financing to CDLAC, and delegates authority to approve
specific project loan subsidies, if any, to the GSFA Executive Committee or a
designated committee of Board members that can be convened more timely as may
be necessary.

Staff Recommendation:

Staff recommends that the GSFA Executive Committee approve the following
recommendations for submission to the GSFA Board of Directors:

1. Aresolution authorizing:
a. The issuance of debt for new and/or refinance & rehabilitation multi-
family projects, and submission of application to CDLAC, of up to $1.0
billion of 4% LIHTC tax credit bond allocation in 2015.
b. Delegation and authorization of specific project approval including
financing amount, all necessary documents, and all other necessary

Golden State Finance Authority (GSFA) was formerly known as California Rural Home Mortgage Finance Authority or CRHMFA
Homebuyers Fund (CHF). A formal name change is pending.
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steps to implement the program on behalf of GSFA to the Executive
Committee or a designated committee of GSFA Board Members.
2. Approve the investment of up to $1.0 million of GSFA resources as subsidy
loans to be allocated among these four specific projects.
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